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2021 M& A loan volume nearly 3 timesyear ago
totals; 1H21 volume two times 1H20 results

LSEG | July 8, 2021

250.0
H Non-Lev. M Lev. LBOs
200.0
=
Q0
£o24
w
= 150.0
()
&
=
(@)
>
% 100.0
(%]
=
0000000000000 000o00o0a0o
= M — M s=— M s=— M === M «=— M «=— M s M == M «— ™M <

Nearly US$175bn in M&A loan volume was completed in 2Q21, a 40% increase over 1Q21 results and almost
three times the comparable year ago totals. The market completed almost US$300bn in M&A loan volume
during the first six months of 2021, over two times year ago levels and the highest half year total in three years.

At US$88.5bn, 2Q21 non-leveraged M&A loan issuance jumped 72% quarter over quarter and was up over
seven times compared to the US$12.2bn raised in 2Q20. Arrangers noted that in contrast to the steady pace of
high grade M&A deals announced in 1Q21, the investment grade pipeline seemed to slow a little bit in 2Q21.
Just under US$42bn of investment grade M& A loan volume cleared the market in 2Q21, down modestly from
the over US$45bn raised in 1Q21.

Despite the modestly slower calendar, lenders note that liquidity nevertheless remains firmly in place to support
large transactions. At the lower end of the credit spectrum, both leveraged corporate and PE backed acquisition
loans saw an increase in 2Q at US$48bn and US$38bn respectively. 2Q21 LBO issuance alone was up nearly
38% quarter over quarter and over 3.5 times year ago totals to mark the strongest quarterly results since 4Q18.
More significantly, at US$66bn, 1H21 LBO loan volume represents the strongest six month start to the calendar
since 1HO7.
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