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Total leverage on sponsored middle market deals
ticked up in the 2Q 2025, driven by higher senior
leverage
LSEG | August 7, 2025

Total leverage on sponsored middle market deals ticked up to 4.56x on average in 2Q25, driven by higher senior
leverage. First-lien leverage came in at 4.34x, up from 4.23x in 1Q25, while junior leverage edged down to
0.22x from 0.23x. Though leverage climbed in 2Q25, it remained slightly below the level recorded in the same
quarter last year (4.61x). Looking at leverage levels by capital structure, middle market unitranche transactions
averaged 5.55x in 2Q25, while all senior/senior stretch deals edged up to 3.89x. Though few in number, first-
lien/second-lien structures saw a jump in leverage to 6.21x on average.


