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Proportion of LPs under-allocated/at allocation/over-allocated to
private debt as of 31 December 2025 by institution type

All institutions 65% 22% 13%
Foundation/endowment 67% 8% 25%
Public pension fund 67% 23% 10%
Private pension fund 57% 26% 17%
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But our Investor Report finds that around two-thirds of institutions consider themselves under-allocated to the
asset class.

Public pensions may be the typical investor in private credit — accounting for 46 of the top 75 allocators to the
asset classin Private Debt Investor’s annual Global Investor 75 ranking — but insurance companies are the
ones apparently prepared to carve out the biggest slices of their portfolios.

PDI’s latest Investor Report shows that — as at 31 December 2025 — insurers made average allocations to
private credit (on aweighted average basis) of 7.1 percent. This compared with 6.3 percent for private pension
funds, 5.9 percent for public pension funds and 5.2 percent for foundations and endowments.

But while pension funds and insurers have formed the bedrock of private credit fundraising, no one should
assume that their appetite is sated. Far from it, in fact. Asked about allocation targets, 65 percent of all
institutions canvassed said they were under-allocated to the asset class with just 13 percent over-allocated (see
chart). Sixty-seven percent of public pension funds, the keenest supporters on the face of it, consider themselves
below target.
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The report aso identified private credit’ s biggest allocators. The prize for top allocator in 2025 went to the
International Finance Corporation, with 11 commitments to closed-end funds during the year. Hot on the heels of
the IFC, each with 10 commitments, were the European Investment Fund, Los Angeles City Employees
Retirement System and Texas County and District Retirement System.

When it comesto the biggest individual commitments, we find the top two both accounted for by the California
Public Employees’ Retirement System: almost $1.6 billion to Ares Management’s Ares Special Opportunities
Fund 111 and $800 million to Goldman Sachs Asset Management’s West Street Climate Credit SLP fund.



