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Next time you are in Barcelona, stop at the Dow Jones Bar. There, drink prices move all night, as you watch the
ticker tape like a crowded trading floor. Great for a night out.

A Daily NAV, for some, is the solution for greater transparency. Like many, we believe more transparency
benefits the asset class and investors as awhole. We're just not convinced thisisthe “real” solution.

Start with the basic premise: what’ s the appeal of private credit in the first place? A return profile that’s less
correlated with public markets, while getting compensated for taking on illiquidity risk. A Daily NAV doesn’'t
necessarily break that premise, but it does further blur the line between public and private markets. MSCI’ s own
private credit daily index doesn’'t independently apprai se the economic value of underlying loans. Instead, it
estimates where GPs' reported marks are heading, largely off daily movesin high-yield corporate bond spreads.

A NAV can move on any given day. But it would take events severe enough for conservative managers to update
their marks. Think COVID, the 2022 rate shock, or the recent software pullback. That also means adaily NAV



can diverge from the actual value of the underlying loans. Is that the kind of transparency investors signed up
for?

However, there are positives to this process. Large markdowns decided behind closed doors, in a single special
committee meeting, can catch investors off guard and feed concerns about how opague this market realy is.
With NAV updated daily, that deterioration can show up more gradually instead of all at once. That’s arguably a
better outcome for investors.

But, for al the attention being paid to daily pricing, the price at which you actually transact is still determined
the way it always has been. As one firm’s own disclosure says so plainly: “ The Company’s Transactional NAV
is expected to be determined on a monthly basis in accordance with the Company’ s valuation policies and
procedures.” The same policies and rigorous process involving upward of 20 data fields, as we discussed in
Beyond The Mark .

S0, does any of this actually create more transparency? Probably not. Will it drive greater adoption? Likely. As
one industry executive put it, “ Traditional asset managers will not move in size into the private marketplace
unless we can do things like daily NAV.” The real audience for daily NAV's:. alocators who need adaily price so
they can hold middle market direct lending in their models, and retail investors looking for timely risk
monitoring and alignment with public markets. Provide them with the metric and the capital should follow.

While it might be fun to go down to the Dow Jones Bar for a night and see how the prices can fluctuate, maybe
it's more worthwhile heading down the street to a bar where you aready know what your Riojawill cost. That is
how private credit was meant to act in the first place.
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