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Direct lending volume fell 3% g-o-q to US$61bn in
3026

LSEG | October 22, 2026
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Source: LSEG LPC

US direct lending issuance weakened in 3Q26, marking its third consecutive quarterly decline. Volume fell 3%
quarter-over-quarter to US$61bn, 30% below 1Q26 levels and 44% below the recent high reached in 4Q25. Over
the first nine months of 2026, issuance declined 22% year-over-year to US$212bn.

Concerns over the potential impact of Al on software companies, which account for a significant share of private
credit lending, and their valuations are among the factors that weighed on deal flow. Issuance declined across
most use of proceeds categories in the first nine months of 2026, with add-on M&A financing falling 9% year-
over-year and refinancing volume dropping 49%. In contrast, LBO financing bucked the broader trend, rising a
moderate 10% over the same period.



